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Ref. No. NB.MCID/ | 269 /WSHG/2013-14
Circular No: 3 4 /MCID -4/2013-14

25 February 2014

The Chairman/Managing Director

All Scheduled Commercial Banks/

Regional Rural Banks

Dear Sir

Women Self Help Group Scheme (WSHG) -
reimbursement of 5% service charge payable to NGOs

Please refer to our circular No 33(A)/MCID -01/2012 dated 27 February 2012 outlining the
operational guidelines for implementation of WSHG Scheme. It was envisaged therein that, banks
may lend to the SHGs at a rate not more than bank’s base rate plus 5% p.a. The additiona! interest
of 5% was intended to be collected as service charge payable by banks to NGOs for meeting their

administrative, transaction and risk costs.

2. Ministry of Rural Development, Government of India has agreed to bear the cost of
service charge of 5% payable to NGOs. The modalities for release of funds to banks are outlined

in MoRD letter D.O No. J-11011/7/2011.SGSY.I (FTS 13019/11) dated 09 July 2013 a copy of which

is enclosed for your reference.

3. You are, therefore, requested to immediately stop charging the additional 5% service
charge from the WSHGs in all 150 districts. The 5% service charge payable to anchor NGOs in
these districts for giving hand holding support to WSHGs may be claimed separately from

respective SRLMs
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4, In case some SHGs have already been charged with additional 5% service charge during

2013-14, these SHGs should be reimbursed at the earliest and the amount is to be claimed from

SRLMs.

Yours faithfully

(P atish‘)/

Chief General Manager
Encl: As above
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3EET/ GeE [Seers
el JreTgfed anotsar d /
& T d

O #gieq,
Al T WA WIE (SHeYuATHS)
A-warl daed] 37 5% [ar THR HT gfaqfd

Fuar feetien 27 wXadl 2012 & gAR URGT H.Id TAHIBNSSY33(0)/vAMNINES -01/2012 &
e euT A fSaA AR Fa FgIAr Aol & Fileadd g IRaradcns ey &
T g, g FE gARad R e & 6, S can, wad weradar @Hg B F & hd T W
AT & &Y, dF & &9 ¢ (base rate)+5% & 3f8& #g ghem. 39 FAfAReFd 5% sarer &
3T, IR WERT FOSeA! B TRIAfAh, elefeed, HR WA A0TF & & Qar YR HT aqel
HEAT 8.

2. AT R{AEE JIEE, AR ER o IR WERT dueal & &F 5% HaT F69R &1 @
& gt del 1 Aoty foar & amdior Ao & Rk 09 Jer$ 2013 & H.eLTT €. -
11011/7/2011 |vasieHars. S(vwend 13019/11) & saf & AT o st & g&faa wikar
&1 guie forar &, foraehT ufa sa& |y deleet &.

3. 3 I & T 3 dchrer gord @ @it 150 ool & Afgor T@od wggar @egh @
HfaRea 5% dar 9HR T agelr d W &. 31 el # Afger Fad HgrIdr THg! 1 gsgiiesd
TN G & AT Teohy TASHIT &I §F 5% FaT YR g Heletld THIRTSATH T 3@

¢
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4. G a¥ 2013-14 & eReT o T@T TR THEN & Tral #H 5% faRed dar g6R
SHIRA foRar o & A, 3ed T Herar HHgl @ oid AfdRed dar weR hr o iR fr
wfeafl & se 3tk deftra TR i wfagf 8 el # TEIRTETH F TegE .
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3ad eATd T Wiched T. IE. THAMES / |370 [ vavget-1 (arfed) / 2013-14

FiAfAfY 3eereishl & AT ol 3R 3Eeds FRas & o ¥ :

fofesger, ¥ae A, o et 110 001.

\/./ e, 9Ra TEHR AT e Harer, I oad, @ Gee 110 001 & faiw
18.02.2014 & 3t o & 1-12011/16/2013-3Ruen(@) & Feaf # 9f¥a.

3.  #gwd |f¥E, R, JISide, IS¢ ATHIOT 3nfaiidenr AL, ameior faswm #arem,
ARA WEFR, Bodl Afd, gicd GAE, FY #ae, 75 feee 110 001.

4. HEAET ARG & HRUTATSH HeIdeh, oA1aTs, YU Hdied, Hes.
5. FrAUTerh AR (FIRIR) F ATl HETIh, S, T Hded, Hes.

6. HATT HeWEUF / FEVEUS /| TR ISR, ASTS, & HrEey / 39 wded @
RY ¢ % 3 399 U5 & vavedil &) s 9RuT & AT avg # HGId .

7. e, @3RS (BIRD), o@es, aleaqR, HeR

e

& & fAam)

37 HAgTISUH

1%
teg¥
)



Endt.no. NB.MCID/ [& 70 /WSHG/ 2013-14 of date

Copy forwarded for information and necessary action to:

1.

The Secietary to the Government of India, Department of Financial Services, Ministry of
Finance, Jeevan Deep Building, Parliament Street, New Delhi 110 001.

The Secretary to the Government of India, Ministry of Rural Development, Krishi Bhavan,
New Delhi 110 001 with reference to letter No 1-12011/16/2013-RL(c) dated 18.02.2014.

The Joint Secretary, RL, Aajeevika, National Rural Livelihood Mission (NRLM), Ministry of
Rural Development, Government of India, 6th Floor, Hotel Samrat, Kautilya Marg,
Chanakyapuri,New Delhi—-110021 ’

The Executive Assistant to Chairman, NABARD Head Office, Mumbai

The Executive Assistant to ED(VRR), NABARD Head Office, Mumbai

The Chief General Manager/General Manager/Officer-in-Charge, NABARD, Regional Office
with the request to bring the contents of this circular to the notice of SLBC in their state.

Director, BIRD, Lucknow, Bolpur and Mangalore.

Dby

(D K Mishra)
Deputy General Manager
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